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1
WEB BASED METHODS AND APPARATUS
FOR PARI-MUTUEL HISTORICAL GAMING

RELATED APPLICATIONS

This application is a Continuation In Part of pending U.S.
patent application Ser. No. 13/601,427 filed Aug. 31, 2012,
entitled “Web Based Methods and Apparatus for Pari-mutuel
Historical Gaming,” which is hereby incorporated herein by
reference.

BACKGROUND OF THE DISCLOSURE

The field of the disclosure relates generally to gaming
devices, and more specifically, to a gaming device which
enables pari-mutuel betting on historical races, for example,
horse and dog races.

Pari-mutuel racetrack systems utilize a unique type of
machine, known in the racing industry as a “totalisator”, to
enable pari-mutuel wagering. A totalisator or tote is able to
accomplish this because it functions to, among other things,
eliminate the time-lag in calculating and presenting the
pari-mutuel odds on any of the various outcomes in a
multiple contestant, order-of-finish race or contest—i.e., the
totalisator keeps track of all the pari-mutuel wagers or bets
on any of the various outcomes in a race and instantaneously
computes and displays the winning odds (the multiple of
one’s original bet that will be won with a correct bet) on all
of the various bets that one might make.

Since its invention in the early 1930s, the totalisator has
continued to evolve until today it is involved in almost all
aspects of state-regulated, pari-mutuel wagering—including
both wagering on “live, multiple-contestant, order-of-finish
contests or races” and “instant wagering” or “wagering on
previously run, multiple-contestant, order-of-finish races
(i.e., historical race wagering).” These forms of pari-mutuel
wagering are possible because of the totalisator’s ability to
interface over a network with and assist in the operation of
a wide assortment of specialized devices that are needed to
conduct modern, pari-mutuel wagering, including: (a) an
administrative terminal that can be programmed to control
the actions of the totalizator and its assortment of interfaced,
specialized devices and to formulate various, regulatory-
required reports that document the many aspects of a state-
regulated, pari-mutuel gaming operation, (b) a networked,
video server with a database that has video images of
gaming contests stored therein, (¢) a networked, game server
that includes a processor and memory, and (d) networked
teller and racetrack or game wagering terminals, some of
which may be configured to be effective, self-service, race-
track terminals that may include the following elements: a
money or cash accepting device, a printer that makes pos-
sible the instantaneous issuing of betting tickets, a document
reader capable of reading betting tickets, a sound card, a
credit/debit card reader, and a bettor’s or user’s interface
with a touch activated, color display.

State-regulated, pari-mutuel wagering commonly offer
pools such as the Pick-6 and the Twin-Trifecta, which are
more difficult to win than the simpler win, place or show
pools. An increased difficulty of winning results in a
decreased frequency of payoff, and consequently, higher
payoff. In the Pick-6, if no player exactly matches the
winners of all 6 races, a portion of the pool may be paid as
a consolation to lesser winners, and the remainder of the
pool may be carried forward, progressively increasing from
day to day until a player exactly matches the winners. In the
Twin-Trifecta, the winners of one Trifecta (selecting the first
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three winners of a race in exact order) may be paid a portion
of the pool. A second Trifecta is then offered to those
winners only. Until one or more players win both pools
consecutively, the remainder of the pool may be carried
forward, progressively increasing. The racing industry has
seen a great increase in competition from lotteries and
casinos. At least some patrons prefer a more immediate
reward and higher frequency wagering than customarily
offered at race tracks. For example, a typical racetrack offers
one race every half hour. A casino having slot machines,
however, offers a patron the opportunity to place a wager
that can be won or lost every few seconds.

It would be preferable, of course, to provide patrons with
an opportunity to place wagers on a game which supports the
racetrack sport. For example, some racetrack operators offer
“simulcasting” which enables patrons to wager on races
televised from other sites rather than watching a live race.
Simulcasting allows racetrack owners to offer more variety
to their patrons in addition to the local live racing, and also
facilitates maintaining operations even when the local racing
season is over. Although simulcasting does enhance patron
loyalty, the number of wagers a patron can place is still
limited, particularly in comparison to a slot machine.

Known video and mechanical racing games have fixed
odds. Such fixed odds typically are required in order to
comply with the applicable regulations of lotteries and
casinos. However, for at least some patrons, fixed odds
games typically are less enjoyable than pari-mutuel wagers.
In addition, known racing games normally only simulate a
real event, and rather than an actual underlying sport.

It would be desirable to provide a wagering mechanism
which incorporates aspects of traditional racetrack wagers,
e.g., pari-mutuel methods, progressively increasing carry-
over pool for a large payoff, a more frequent consolation
payoff to keep interest from waning, and a series of related
pools, yet which also can be played quickly, with a possible
instant payoff.

BRIEF DESCRIPTION OF THE INVENTION

In one aspect, a system for state-regulated, pari-mutuel
wagering on actual past events is provided. The system
includes a video server including a database having video
images of gaming events stored therein, a totalisator includ-
ing a computer system configured to facilitate pari-mutuel
wagering on actual past events and to permit a player to
select a percentage weight for each of a plurality of handi-
capping factors, and a gateway to the totalisator. The gate-
way is communicably coupled to the totalisator. The system
also includes a plurality of game or wagering terminals,
wherein the video server and the plurality of game terminals
are communicatably coupled to the totalisator by a first wide
area network.

In another aspect, a method for pari-mutuel wagering on
actual past events is provided. The method includes access-
ing a system for pari-mutuel wagering on actual past events,
the system including a video server, a game server, a
gateway to the game server, a plurality of game terminals,
and a wide area network. The video server, the gateway to
the game server, and the plurality of game terminals are
communicably coupled to the wide area network. The video
server includes a database having video images of gaming
events stored therein. The game server is communicably
coupled to the gateway, and includes a computer system
configured to facilitate pari-mutuel wagering on actual past
events by permitting a player to select the winners of these
past events and to permit the player to select a percentage
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weight for each of a plurality of handicapping factors. The
computer system includes at least one administrative termi-
nal. The method further includes establishing a credit bal-
ance, displaying a game selection menu on the game termi-
nal, receiving player game selection input through the game
terminal, displaying a winner selection menu and historical
racing data on the game terminal, receiving player winner
selections and game start input through the game terminal
displaying race results and player winner selection compari-
son on the terminal, and determining if player won and
displaying message on the game terminal.

In another aspect, a system for pari-mutuel wagering on
actual past events is provided. The system includes a video
server including a database having video images of gaming
events stored therein, a game server including a computer
system configured to facilitate pari-mutuel wagering on
actual past events and including seed pool auto-correcting
software to provide automatic distribution of funds to each
individual game seed pools from a main seed pool reserve.
The system also includes a gateway to the game server, the
gateway communicably coupled to the game server, and a
plurality of game terminals, where the video server and the
plurality of game terminals are communicatably coupled to
the game server by a first wide area network.

In another aspect, a system for pari-mutuel wagering on
actual past events includes game terminals and a game
server, all couplable to a network. The game terminals are
configured to receive respective initial pari-mutuel wagers
on a historic gaming event for respective players. The game
terminals are further configured to receive respective winner
selections for the historic gaming event from respective
players. The game server is configured to randomly select
the historical gaming event from a database and determine
respective payouts for the game terminals based on results of
the historical gaming event and the respective winner selec-
tions. The game server is further configured to admit at least
one of the respective players to a bonus game, provide a
bonus pool for the bonus game, and determine bonus pay-
outs from the bonus pool to the at least one of the respective
players based on bonus game results.

In yet another aspect, a method of providing a pari-mutuel
wagering game includes randomly selecting a first historical
gaming event. The method further includes receiving an
initial pari-mutuel wager on the first historical gaming event
from a player. The method further includes receiving winner
selections corresponding to the initial pari-mutuel wager for
the player. The method further includes determining a pay-
out for the player based on results of the first historical
gaming event and the winner selections. The method further
includes admitting the player to a bonus game based on the
results of the first historical gaming event and the winner
selections. The method further includes determining a bonus
payout for the player based on results of the bonus game.

BRIEF DESCRIPTION OF THE DRAWINGS

FIG. 1 is a block diagram of a game system.

FIG. 2 is an exemplary screenshot of handicapping pret-
erences.

FIG. 3 is an exemplary game selection menu screen.

FIG. 4 is an exemplary winner selection screen during
selection.

FIG. 5 is an exemplary winner selection screen with
selections complete.

FIG. 6 is an exemplary video play screen.

FIG. 7 is an exemplary result screen after a play.
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FIG. 8 is an exemplary screen for a self-service racetrack
wagering mode.

DETAILED DESCRIPTION OF THE
INVENTION

A gaming system in one exemplary embodiment includes
a game server, a video server, a gateway to the game server,
a gateway to a totalisator or tote system, and game terminals
are described in detail below. Many variations of the system
are possible. For example, the present gaming system is not
limited to being practiced in connection with the system
architecture described below and many other system archi-
tectures could be utilized.

The totalizator that is part of the present gaming system
has all of the typical abilities of a modern day totalizator,
including the ability to interface over a network with and
make possible the operation of a wide assortment of the
specialized devices used today in state-regulated, pari-mu-
tuel wagering (e.g., administrative terminal, video server
with a database, game server, teller and game wagering
terminals that may include a money accepting device, a
printer, a document reader, a sound card, a credit/debit card
reader, and a bettor’s interface with a touch activated dis-
play).

In one aspect, the present gaming system enables pari-
mutuel wagering with instant payoffs on actual past events.
In pari-mutuel wagering, the players are playing against
each other, and the “house” or the establishment conducting
the game receives a commission on all wagers placed.
Pari-mutuel wagering games are distinguishable from slot
games or non-pari-mutuel wagering games where the play-
ers are playing against the “house” or establishment con-
ducting the game. The gaming system, in one embodiment,
includes a plurality of terminals coupled to a game server
through, for example, a wide area network such as the
internet. The terminals are computers configured to com-
municably connect to a wide area network and include a user
interface such as a keyboard and a video monitor. The
terminals enable a player to establish an account, to enter a
wager, to receive a video/audio play-back, and to review the
player’s account balance. The game server is a computer
system configured to manage the entire game system. For
example, the server maintains databases, maintains player
accounts, controls and accounts for the transactions with the
terminals, controls the flow of data from a video server to the
terminals, collates pools from all sources and computes
winnings, and provides detailed statistics for the disburse-
ment of funds.

The gaming system also includes a video server interface
for providing high speed delivery of selected video clips
from a historical database, and a tote system interface which
is coupled to a standard racetrack totalisator system to allow
the multi-function wagering terminal to operate as a stan-
dard self-service racetrack wagering terminal. Other inter-
faces to other types of wagering systems, such as a lottery,
could also be provided.

Generally, and in operation, a player attempts to choose
the winners of an unknown past event. Although the player
does not know which event will be presented, some skill
data may be shown on the video display, such as the relative
past performance of competitors. After the player makes a
selection of winners, the identity of the event is revealed, a
video segment of the event is displayed, and the actual
winners are presented. If the player correctly picked the
winners, the player qualifies for an instant payoff determined
in accordance with pari-mutuel methods. Winning multiple
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games in a session or selecting the maximum wager amount
may qualify the player to win a larger payoff as well.

One aspect of the present gaming system is to enable
pari-mutuel wagering to offer instant payoffs. In the para-
digm of live pari-mutuel wagering, a number of players
place bets on the outcome of a single event. The players then
wait for the results of the event, and then the winning players
share the profits from their combined pool of wagers. Pools,
such as, the Pick-6 and Twin-Trifecta add the elements of
multi-tiered payoffs and a progressively increasing carry-
over pool created by withholding a portion of the profits.

The present gaming system emphasizes the role of the
progressive carry-over pools, so that all tiers of winning
payoffs are made from progressive pools. Each player is
presented with a unique event, so there is no pooling of other
players’ wagers on that event. Each wager forms a trivial
pool of one, and either loses and is apportioned among the
tiers of progressive pools, or wins and is awarded one of the
progressive pools. Since the event is served up on demand
from the historical library, not on a schedule, a winning
payoff may be made instantly. The pools may be shared
between web based gaming systems and a land based game
system. The web based gaming system may provide for
inter-state wagering with comingled or sharing of the gam-
ing pools.

The gaming system may be utilized in connection with
many different types of races, such as, for example, animal
races, horse races, dog races, vehicle races, and the like. In
addition, the gaming system may be utilized in connection
with other types of events. Importantly, the gaming system
supports and rewards the racing industry which produced the
original wagering performances, which adds continuing
“shelf life” and revenues to the original event.

FIG. 1 is a block diagram of a game system 10 that
includes a game server 12, a video server 14, a gateway 16
to game server 12, and terminals 18, coupled by a wide area
network 20. In another embodiment, at least one additional
terminal 18 is coupled to a high speed local area network in
addition to terminals 18 coupled to the wide area network
20. Administrative terminals 22 are connected to game
server 12 through a wide area network 24. Gateway 16 also
connects to game server 12 through wide area network 24.
Wide area networks 20 and 24, for example, may include in
one embodiment at least two local area networks, and in
another embodiment, wide area network 20 is the Internet,
and may include leased and dial-up telephone lines, and/or
satellites. Gateway 16, for example, may be a “router” from
Cisco Systems, Inc., San Jose, Calif. 95134. Game server 12,
for example, may be composed of business file servers
commercially available from Dell Computer Corporation,
Round Rock, Tex., 78682, or fault-tolerant systems com-
mercially available from Stratus Computer, Inc., Marlboro,
Mass., 01752. Video server 14 may, for example, be a server
commercially available from Compaq Computer Corpora-
tion, or from N-Cube, Foster City, Calif., 94404-1184. An
exemplary configuration of servers 12 and 14 is described
below in more detail.

Components of system 10 may be distributed geographi-
cally over a number of sites. For example, game server 12
can be located at a central operations center, connected over
wide area network 24 to administrative terminals 22. If a
high communication band width is required to transmit
video images, video server 14 can be connected to the same
component of wide area network 20 as are terminals 18.
Transactions communicated between game server 12 and
terminals 18, or game server 12 and administrative terminals
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22 are small relative to video images, and so require a
smaller share of the capacity of wide area networks 20 and
24.

Game server 12 manages system 10. Specifically, game
server 12 maintains databases, controls and accounts for the
transactions with terminals 18, controls the flow of data from
video server 14 to terminals 18, manages the games by
collating pools from all sources and computing the win-
nings, and provides detailed statistics for the disbursement
of funds.

Game server 12 includes multiple databases including a
game profile and control database, a liability database, a
video access database, a skill database, and a network profile
and control database. With respect to game profile and
control database, such database contains data relating to
which games are currently in use, and the current status of
the games. The hierarchy of game definitions is as follows.

Game Rule Tables

Game Definition

Game Group

Game rules tables define attributes of games, including
such fixed attributes as the number of selections in a bet, the
number of winning positions to consider, and the method of
matching winning positions to bet selections. Game rule
tables also contain data relating to variations in the rules for
each game which the operator may alter. These options
include, for example, the percentages of sales which are
allotted to the tiers of major and minor progressive pools and
to commissions (take-outs), denomination of a basic wager,
minimum payment levels, pattern of repeated wins needed
to qualify for the major progressive pool, which subset of the
video library is the subject of the wager, and which type of
skill data to present to the player before his wager. An
exemplary set of rules for one possible game, referred to
herein as “Quick Trifecta”, is set forth in Appendix A, and
an exemplary set of rules for another possible game, referred
to herein as “Thoroughbred Mania®”, is set forth in Appen-
dix B.

In the game definition database, data is stored to define
each instance of a game upon which wagers can be placed.
Attributes include, for example, the game rule table selec-
tion, current status such as “betting open”, “open time”, and
“final close time”, and amounts in the minor and major
progressive pools. Players using terminals 18 and allowed to
wager on this game compete against each other for the
progressive pools. The group of terminals 18 involved in
such a progressive pool may also be referred to herein as a
“carrousel”.

The game group database defines a group of carrousels in
a geographic or demographic region in which a collection of
games combine their major progressive pools into one
combined progressive pool. Players using terminals 18 in
such a group compete for the combined progressive pool.
There may be a network of regional game systems collating
major progressive pools into one master system, e.g., a
master game server.

The liability database contains tables required for report-
ing money liabilities. The tables contain the information set
forth below.

Commissions

Cooperating Industry Entitlements

Player Payment

Breakage

Minimum Payments

Carry-Over Accounts

Commissions are taxes and other fixed percentages of
sales which are removed before determination of the pro-
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gressive pool allotments. Cooperating industry entitlements
are distributions to the racing industry or other such interest
groups, such as racetracks, horse/dog owners, jockeys, and
horseman’s groups. Player payments are total amounts paid
to winning players and a history of such payments. Breakage
refers to the price round-off not returned to the pools,
including separation of the regulated round-off and any
higher actual round-off. Minimum payments refer to mini-
mum payment levels including separation of the regulated
minimum and any higher actual minimum. Carry-over
accounts refer to amounts which are carried-over from one
period to another for the progressive pools of each game.

The video access database is a catalog in game server 12
of the video image library stored in video server 14. The
catalog is organized into “video groups”, each sorted to meet
the access requirements of specific games. For example,
consider the Quick Trifecta game, described in Appendix A.
When the player commits to a wager, then game server 12
will select at random a combination of three contestants, as
yet unknown to the player. A race with those first three
finishers is then selected as the object of the wager. After the
player enters his selections, the identity of the race is
revealed while the video image is downloaded and may be
played on the video display. A video group for the Quick
Trifecta game would be sorted so that all videos with a
selected combination of the first three finishers may be
located, then one of them may be chosen. In another
embodiment, the video image is only played if the player
decides to view the video. For example, a video button may
be positioned on game terminal 18, or a video button icon on
a touch screen of game terminal 18 to permit the player to
view the video by pressing the button or button icon. In
another embodiment, video server 14 may be a centralized
distribution server to broadcast video to multiple locations.

The skill database is closely related to the video access
database. When a game requires that the player exercise an
element of skill, data such as past performance of the
contestants will be presented on the video display before the
player enters selections. Data may be presented as a bar
chart, a pie chart, numerically, or in another understandable
form. Associated with each video image is a list of several
kinds of skill data, along with information on how each kind
of data may be presented.

In one embodiment, a “Handi-Helper” function permits
game players to make selections as to the 3 finishers that the
player thinks will win the next race. The Handi-Helper
function looks at the skill charts assigned to the player for
the race to handicap and selects the top pick by averaging the
chart values of all charts for all runners, and then selecting
the runner with the highest, second highest, and third highest
rating relative to the other runners.

In another embodiment, referring to FIG. 2, a “Skillena-
tor” function is a modification of the Handi-Helper function
that permits the player to customize the way that charts are
averaged by choosing how the player wants the system to
interpret the charts. The Skillenator function permits the
player to select which of three handicapping categories the
player believes is more likely to be important or predictive
of a winning selection. Each potential skill element for a
race is categorized as either a horse skill element, a jockey
skill element, or a trainer skill element. The Skillenator
settings are set by the player before game play, and are set
as a percentage of 100. The player is allowed to set the
Skillenator to a weighting percentage for each of the three
categories. The Skillenator starts at settings of 33% horse,
33% jockey, and 33% trainer, which tells the system that
each skill category is of equal chance of being predictive of
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the winning horses. The player may alter the Skillenator
settings by changing the percentages with respect to each
other. For instance, if the player believes that horse skill
elements are more predictive, but jockey and trainer skill
elements are of equal predictive values, the player may set
the settings at 50% horse, and 25% jockey and 25% trainer.

When Skillenator is selected during game play for the
player, the following process may be used to select runners.
Each chart that has been selected for the next race by the
system is reviewed in comparison with the Skillenator
settings. If none of the charts have been given any weight
(all are at 0% due to player choosing 0% for the categories
of the charts found), then equal weight for each chart will be
used. Also, each skill chart is sorted based on the runner’s
value. The chart is given its weight based on the chart’s skill
category. A point count for each runner for all charts is
maintained, such that 100 points are added to the best horse
of this skill chart, times the chart weight, 90 points for the
second best horse times the weight, down to 10 for the worst
times the weight. Ties are given the average of the number
of horses tied for that position. For instance if there is a tie
for the first, second and third horse chart value, each will be
given (100+90+80)/3 times the weight, or 90 times the
weight. A tie for first and second would be (100+90)/2 times
the weight or 95 times the weight for each of the two horses.
The runner point counts for all charts are sorted to find the
top three horses. Ties are broken randomly should multiple
runners have the same point counts. The number of horses
in each race may be 10 horses, more than 10 horses, or less
than 10 horses.

The player account database includes data unique to each
player that has established an account with the game system
operator. Before a player can place a bet using game system
10, the player establishes an account and establishes a credit
balance in the account. The player account is created in any
conventional manner, for example, with a credit card and the
use of the terminal, or by mail. When establishing the
account by mail, the credit balance can be established by a
credit card, check, money order, bank draft, letter of credit,
and the like. The database contains player information such
as name, address, and social security number. The database
is organized by account numbers assigned to individual
players. Each player is also assigned a personal identifica-
tion number (PIN) to secure the account, or other personal
identification method such as a biometric measurement,
such as, for example, finger or thumb prints, and eye scans.
The player account database also stores the account balance,
all wager transaction history, and all deposit and withdrawal
transaction history.

The network profile and control database contains tables
which define the communication network. The network is a
hierarchy of nodes, as set forth below.

Game Server

Communication Concentrators

Game Terminals

Administrative Terminals

Video Server

Tote System Interface

The communication concentrators are intermediate com-
munication nodes for line multiplexing and protocol con-
versions. Examples of these communication nodes are inter-
net proxy servers, Ethernet routers, switches, and hubs.
Gateway 16 to game server 12, for example, can be a
communication concentrator to convert between the internet
protocol on wide area network 20 and another protocol on
wide area network 24. Configuration of the game terminal
population is under the direct control of the system operators
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from game server 12. All system control and reporting
functions are performed using a network of administrative
terminals 22 coupled to game server 12. Game server 12
supplies information enabling video server 14 to route video
images directly to game terminals 18.

Game server 12 may also be utilized to upgrade and
configure terminals 18. Game server 12 maintains a list of
available configurations for terminals 18, and provides com-
mands to modify and report the configuration tables. Server
12 also maintains the current version of the terminal soft-
ware, and the ability to select different versions for subse-
quent download, for example, in one embodiment, as a set
of Java applets executable by a web browser in terminal 18.

Game server 12 also gathers statistics during the game
play cycle concerning the actual use of video clips. These
statistics may be used for reporting of game usage, for
control of online game play, for computation of payments,
and for regulatory certification of the game terminal. Game
usage statistics may be used to determine future variations in
game control parameters such as locations, time-of-day, and
types of events to offer. The statistics may also dynamically
vary online game play patterns. For example, parameters
may assure that the video selection process does not repeat
a pattern of video clip displays within a controlled time
period. Thus, a player would be unable to predict a selection
pattern.

Video play statistics may be used to determine entitle-
ments due to the racing (or other) industry which produced
the original wagering performances. A variety of attributes
of the video may be used, such as the racetrack, winning
jockeys, and horse owners. In addition, play statistics can be
used to certify that the payment rate to players conforms to
any requirement.

Video server 14 provides high capacity storage of video
images for system 10. Video server 14 may include, for
example, a “Raid-5” disk array which combines high speed,
reliability, and capacity. If dictated by high throughput
requirements, video server 14 may be composed of several
computer or disk storage modules.

In one embodiment of system 10, video server 14 would
not contain any of the catalog data needed by the game
server 12 to identify the video images. This separation of
catalog data from video data has two benefits. First, little
specialized software is required in the video server, since it
can operate much like a file server. Second, video server 14
may be located separate from game server 12, in an area not
under the direct supervision of the computer operation staff.
Then security is enhanced in that illicit access to the video
server reveals only videos, not a database revealing which
videos are in actual use and correlating skill data with
winning finishers. The process of creating the video clips
and the corresponding catalogs would be accomplished in a
separate computer system located in a secure facility.

In addition to playing the game, game terminal 18 may be
operated as a self service racetrack terminal, connected to
the pari-mutuel live racing totalisator system. The player
could then bet on any live programs provided at the par-
ticular location. Accordingly, a separate connection between
terminals 18 and the totalisator system is provided, as well
as a connection to a video feed displaying live races. Such
access to the totalisator system is provided via a gateway 16,
whose task is to translate messages from the protocol used
by the gaming system network to the protocol used by the
totalisator system network. Many different totalisator system
networks are commercially available and use different pro-
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tocols, and gateway 16 must be programmed in accordance
with the protocol of the target totalisator system, as is known
in the art.

Game terminals 18 are configured to be easy to operate
and user friendly. In one embodiment, game terminal 18 may
be a browser based terminal. Components of terminals 18
are computer industry standard devices and are commer-
cially available through computer component suppliers.
Generally, and as described below in more detail, terminal
18 includes a user interface having a touch activated, color
display. Game terminals 18 may also include multiple inter-
active display screens to provide the game playing by the
player, game video display of the race, and for providing
player information and entertainment opportunities.

FIGS. 3-7 are exemplary screens displayed to a player by
display 56. More specifically, FIG. 4 is a game selection
menu screen. A player may select, for example, to play one
of the instant racing games “Thoroughbred Mania®” or
“Thundering Hounds®”, or “Live Racing”, or to be paid the
credit balance (“Cash Out”) currently displayed by terminal
18. Whenever the player inputs money through terminal 18,
the balance amount displayed is adjusted to reflect the
current balance.

FIG. 4 is a winner selection screen, depicted after the
player has pressed the “Bet” button to commit a 25 cent
wager, and has selected a horse to finish first. In another
embodiment, penny pari-mutuel wagering (fractional) may
be used, where a non-uniform wager is used. The “Current
Pools” show the constantly changing amounts for the vari-
ous ways that this bet could win. This typically is the first
screen shown to a player upon selecting one of the instant
racing games. The player is provided with historical racing
data, e.g., past-performance racing data in the form of a bar
graph showing the relative merits of the horses. While
selecting horses to finish first, second, and third, additional
prompts may be displayed depending upon the type of game,
e.g, Quick Trifecta. The player may have the system select
the remaining winners by touching the “Quick Pick” button.
It the player does not like his or the system pick, the
selections can be deleted by touching the “Clear Selections”
button. In addition, graphical icons may be utilized to
represent each horse instead of numbers. The icons may be
randomized on the display screen in a non-winning fashion.

FIG. 5 is the winner selection screen, depicted after the
player has selected all three horses. After making the
required selections, the player then starts the race by touch-
ing the “Start Race” button. FIG. 6 is the video play screen,
depicted while watching the race. The results are not yet
revealed, and horse numbers are rolling past their display
boxes. The “Current Pools” display is frozen showing the
exact amounts that could be won by this bet.

FIG. 7 is the result screen after a play. The specific race
video has finished playing, and the actual race results are
shown. The players picks are displayed adjacent to the race
results so that the player can quickly evaluate whether he
won. The display also provides an indication as to whether
the player won, e.g., “Any Pick Wins” is highlighted since
the player’s third selection won the race, and the amount
won is shown below as “Win $0.25”. Simply showing
“Game Over” would indicate a loss. The player may also
select to play again with new selections by pressing “Bet” or
“Quick Pick” (shown in FIGS. 4-5), or to play again with the
same selections by pressing “Start” (shown in FIG. 6). The
player may also return to the “Main Menu” (e.g., FIG. 3).
The updated credit balance also is displayed to the player,
for example, as “Credit $5.50”.
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Each game has a designated seed pool reserve assigned
and an initial seed pool to comply with regulation require-
ments and to minimize the risk of having a pool fall below
zero. Typically, an operator sets each threshold value very
high to avoid the possibility of dropping a pool below zero
and to add additional money if a pool does hit zero. In one
embodiment, the system is configured to have a threshold
seed value and seed pool for each individual game. The
accounting of each seed pool is independent. Threshold
values are set to a very high amount in order to eliminate
overall risk of any one seed pool dropping below zero.

In another embodiment, auto-correcting software may be
used to utilize a main seed pool reserve within the gaming
system. The software provides for automatic distribution of
funds to each of the individual game seed pools when
required. The software minimizes the risk of seed pools
going negative and potentially reduce the overall initial seed
pool investment. The software will permit the operator/
commission to set the main seed pool reserve. For example,
the original total seed pool reserve fund may be $52, 400.00
with each individual game seed pool reserve will have a
reserve set to $100.00.

The gaming system software monitors the seed pool
amounts for each game and deposit funds from the main
seed pool reserve into the game seed pool to ensure pools do
not drop below zero. The individual game seed pools are
monitored and excess pool funds are deposited back into the
main seed pool reserve to ensure it maintains proper balance.
Individual variables may be established and monitored by
the monitoring software to trigger should funds in the main
seed pool reserve become critically low. The gaming system
software may be modified to set a variable “critical” level for
the seed pool reserve. The gaming system monitors the seed
pool levels throughout the day (intervals may be predeter-
mined). If the seed pool reserve hits the “critical” level an
alert may be sent through the system. The gaming system
will also be set to flag a seed pool if it hits zero by the end
of the day. All games start off closed in the morning before
opening. When morning procedures are run on the tote, all
games are opened.

The software that opens the games checks for the seed
protection option, and if a seed is equal to or less than zero,
the system warns the operator via an automated alarm. Once
the alarm is triggered then the operator may engage the
appropriate authorities to determine the issue that caused the
seed pool(s) to drop below zero and correct the issue. Once
the issue has been corrected and authorization is given, then
the game may be opened.

With respect to FIGS. 3-7, the following describes a
typical interaction between terminal 18 and a player. Spe-
cifically, a player activates terminal 18 establishing credit.
The player chooses the type of game, if more than one is
offered. The player selects “Bet” or “Quick Pick” to commit
a wager. Terminal 18 displays the available selections and
may also display skill data to assist the player. In one
embodiment, the features of Handi-Helper, Bet Max, and
Start Game may be combined in one button to provide easier
selection for the player.

The player makes a selection using the numbered buttons
or “Quick Pick”, then selects “Start”. Terminal 18 reveals
the identity of the event and plays a video segment, and
finally displays the actual winning results. The amount of
winnings, if any, and the new credit balance are displayed.
The player either commences betting again, or chooses to
stop playing and redeem any remaining credit balance.
Rather than adding winnings to the credit balance, terminal
18 could issue coins immediately to the player. When the
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player terminates playing and redeems his credit balance, he
may receive a printed credit voucher.

In one embodiment, a player is awarded a bonus based on
a random selection of the player’s game terminal among
multiple game terminals. In such an embodiment, if certain
conditions are met, the bonus is awarded and the game
terminal displays a message indicating the bonus. In certain
embodiments, the condition is that the player has a player
card inserted into the game terminal. If a card is inserted, the
bonus is awarded. In certain embodiments, other gaming
terminals may also display a message indicating the bonus
has been awarded at another gaming terminal, as well as a
message indicating the particular condition that need be met.
In certain embodiments, the gaming terminal may tempo-
rarily halt play while the bonus is processed.

For example, in one embodiment, a player sees a message
indicating their game terminal has been selected. The selec-
tion of their game terminal is done randomly. If the player
does not have a player card inserted into the game terminal,
the message indicates the bonus that would have been
awarded had a player card been inserted. If the player has a
player card inserted, the bonus is awarded and the game
terminal displays a celebration video and locks until an
attendant can process the award. When a bonus is awarded
to the player, each other game terminal displays a message
indicating the bonus award and further includes a message
reminding players to insert their respective player cards
while playing. The bonus amount and frequency of the
random selection may vary per embodiment to suit a par-
ticular operator’s needs. Such a bonus game improves the
likelihood of players using a game card.

Certain games in the game system may be designated as
a base game with which a bonus game may be offered. The
added bonus game may add excitement for the player by
offering enhanced winning opportunities. In addition, the
bonus game may extend time-on-machine for the enjoyment
of the player.

When the player matches certain ways to win, a bonus
game begins which could award the player additional win-
nings. Preferably the additional winnings may be distributed
from a pari-mutuel bonus game pool allotted from wagers in
the base game. In another embodiment, the additional win-
nings may be allotted from another source such as a pro-
motional budget, or the winnings could take a non-monetary
form such as a coupon. When the bonus game is complete,
play returns to the base game. Any monetary payment to the
player from the bonus game may be added to the payments
accumulated by the base game.

In certain embodiments, the player is permitted to make
an additional pari-mutuel wager on the bonus game, thereby
increasing the pari-mutuel bonus game pool allotted from
wager in the base game.

In certain embodiments, one or more additional bonus
games may be provided during the first bonus game or upon
completion of the first bonus game. Admittance to a second
bonus game may be based on results of the first bonus game
and whether the player has matched a particular win pattern.
For example, in embodiments where the first bonus game is
a historical race, a player matching the win and place
positions in the first bonus game may earn the player
admittance to the second bonus game, which may be a
random gaming event or another historical gaming event. In
some embodiments, the base historical gaming event and
various bonus games are provided sequentially, where the
player necessarily finishes one game before participating in
another. In other embodiments, the base historical gaming






